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Bush Budget Diverts Social Security and Medicare Surpluses 

Dear Democratic Colleague: 

I commend to you the attached editorial from the March 5 edition of the Washington Post 
regarding the budget outline that President Bush submitted to the Congress last week. While 
the President’s outline leaves ambiguous many crucial questions about the budget, the editorial 
points out that the President’s $2 trillion tax cut clearly will undermine Social Security’s and 
Medicare’s long-term viability. 

The President’s budget violates the bipartisan consensus, reaffirmed only a few weeks ago by 
a near unanimous House vote, that all of the Social Security and Medicare surpluses should be 
saved to fulfill the existing commitments of those two programs.  The President saves only 
part of the Social Security surplus.  And he argues that the Medicare surplus does not exist, 
while simultaneously putting this supposedly non-existent Medicare surplus into a reserve to 
be spent on other things. 

Social Security and Medicare surpluses by themselves are insufficient to meet existing benefit 
commitments.  Projected insolvency of these two programs means that they will need 
resources in addition to the surpluses currently accumulating. The Bush budget’s claim that 
the Social Security and Medicare surpluses can be tapped now to somehow fund privatization 
and additional benefits for prescription drugs is double counting, pure and simple. 

The President’s excessive tax cut will force cuts to many priority programs, and it is not 
surprising that he has declined to specify what those cuts are. However, the most worrisome 
program cuts the tax cut will trigger are in Social Security and Medicare. 

Sincerely,


John M. Spratt, Jr.

Ranking Democratic Member





